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SECTION B
SUPPLIES OR SERVICES AND PRICES/COSTS

B.1 301-22a CONTRACT DEFINITION (APRIL 1997)

This is a Cost Plugs Fixed Fee contract, as defined under Subpart(s) 16.306 of
the Federal Acquisition Regulation.

B.2 301-4 ESTIMATED COST AND FIXED FEE (INCREMENTALLY FUNDED
CONTRACTS) (FEBRUARY 1985)

(A) It is estimated that the total cost to the Government for full
performance of this contract will be of which the sum of
represents the estimated reimbursable costs and
represents the fixed-fee (if any).

(B) Sufficient funds are not presently available to cover the total estimated
cost of this contract; however, this contract will follow the concepts of
incremental funding described in FAR Clause 52.232-22, "Limitation of
Funds." Total funds currently available for payment and allotted to this
contract are of which represents the limitation for
reimbursable costs and represents the proration of fixed-fee
(if any).

(C) If and when the contract is fully funded, as specified in paragraph (A)
of this clause, the "Limitation of Cost" clause shall become applicable.

(D) The Contracting Officer may allot additional funds to the contract
without the concurrence of the Contractor.



SECTION C
DESCRIPTION/SPECIFICATIONS/WORK STATEMENT

C.1 302-2 SCOPE OF WORK (FEBRUARY 1985)

The contractor shall furnish all personnel, materials, services, and facilities
necessary to perform the requirements set forth in the Statement of Work,
Attachment A. This shall also be done in accordance with the specified General
and Special Provisions and the contractor's final technical proposal, which are
hereby incorporated by reference as a part of the contract.



SECTION D
PACKAGING AND MARKING

D.1 303-1 SHIPMENT AND MARKING (MARCH 1986)

(A) The contract number shall be placed on or adjacent to all exterior
mailing or shipping labels of deliverable items called for by the
contract.

(B) Ship deliverable items to: National Assessment Governing Board, 800

North Capitol Street, NW, Suite 825, Washington, DC 20002-4233.

(C) Mark deliverables for: Charles E. Smith.



SECTION E
INSPECTION AND ACCEPTANCE

E.1 304-l1a INSPECTION AND ACCEPTANCE (FEBRUARY 1985)

Pursuant to the inspection clause, Section I, final inspection and acceptance of
all contracted items shall be made by the Contracting Officer. Inspection and
acceptance will be performed at the National Assessment Governing Board, 800
North Capitol Street N.W., Suite 825, Washington DC 20002-4233
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SECTION F

DELIVERIES OR PERFORMANCE

F.1 305-4 PERIOD OF PERFORMANCE (MARCH 1986)

The period of performance shall be from

inclusive of all specified deliveries and/or task

F.2 305-6 DELIVERABLES (MARCH 1986)

All deliverables shall be submitted in accordance

dates indicated in the attached Statement of Work.

F.3 305-2 REPORT OF CONSULTANTS (MARCH 1986)

The Contractor must maintain a written report for
all consultations charged to this contract. This
minimum:

to September 24, 2010
work.

with the kinds, quantities and

the files on the results of
report must include, at a

(1) the consultant's name, dates, hours and amount charged to the contract,
(2) the names of the contractor or subcontractor staff to whom the services

are provided, and

(3) the results of the subject matter of the consultations.

11



SECTION G
CONTRACT ADMINISTRATION DATA

G.1 306-1 INVOICE AND CONTRACT FINANCING REQUEST SUBMISSION (JANUARY 2007)
1999)

(A) The Government agrees to pay the Contractor as complete compensation for
all work and services performed and materials furnished under this
contract those allowable costs defined in the contract clause entitled
"ALLOWABLE COST AND PAYMENT" in an amount not to exceed the estimated
costs specified in the contract.

(B) The contractor shall submit the original and one copy of the invoice or
contract financing requests to Remona Flowers, National Assessment

Governing Board, 800 North Capitol Street, NW Suite 825, Washington, DC
20002-4233.

Note: Invoices or contract financing requests must be sent to the
designated billing office indicated above.

(C) The Contractor shall prepare monthly invoices and contract financing
requests in accordance with the following requirements:

¢ A summary page showing contract budgeted costs versus actual
costs depicted by contract task (with the task funding balance
shown), and overall costs for the contract;

* Labor detail by personnel effort (billed labor hours and costs by
employee) depicted by task (both budgeted and expended) ;

¢ Detailed line item explanations for each non-labor cost shall
also be submitted by task and by contract.

Appendix D to the Statement of Work, Attachment A provides a sample invoice
format.

G.2 306-8 CONTRACT ADMINISTRATOR (FEBRUARY 1985)

The Contractor shall designate one individual to be contacted during the period
of the contract for prompt contract administration:

G.3 306-9 PROVISIONAL AND NEGOTIATED FINAL OVERHEAD RATES (OCTOBER 1993)

(A) Pending the establishment of final indirect cost rates, as required by the
clause entitled "Allowable Cost and Payment" FAR 52.216-7, the Contractor shall
be reimbursed for its indirect costs on the basis of the negotiated provisional,
or billing rates as set forth below. Those rates shall remain in effect until
the contract is modified to incorporate either negotiated final indirect rates,
as directed by either paragraph (d) or (f) of the same clause, as applicable, or
revised provisional indirect cost rates, as explained in paragraph (e).

(B) The provisional overhead rate applicable to this contract is:

G.4 306-2 ADDITIONAL REQUIREMENTS FOR CONTROL OF GOVERNMENT PROPERTY
(JANUARY 1989)

(A) The contractor shall request written authorization from the contracting
officer before acquiring any contractually necessary property to which the
Government will have title. The request shall include complete

descriptions of all individual items which will exceed $1,000 in cost,
including:

12



SECTION G
CONTRACT ADMINISTRATION DATA

(1) a brief statement of function;

(2) manufacturer and manufacturer's brand name, model or part
number;

(3) vendor and its proposed price;

(B) Management of government property in the possession of the contractor
shall be in accordance with FAR Part 45. The contractor shall provide an

annual report of total property acquisition cost, as required by FAR
45.505-14.

13



SECTION H
SPECIAL CONTRACT REQUIREMENTS

H.1 301-20 PROHIBITION OF DISCRIMINATION AGAINST INDIVIDUALS WITH DISABILITIES
(FEBRUARY 1995)

The Contractor shall comply with all applicable requirements of the Americans
with Disabilities Act of 1990 including Section 302, which provides that:

"No individual shall be discriminated against on the basis of disability in
the full and equal enjoyment of the goods, services, facilities,
privileges, advantages, or accommodations of any place of public
accommodation by any person who owns, leases (or leases to), or operates a
place of public accommodation. ™"

Failure to comply with the Americans with Disabilities Act of 1990, as amended,
shall be considered a failure to comply with the terms of this contract.

H.2 307-15 WITHOLDING OF CONTRACT PAYMENTS - SECURITY (JUNE 2006)

Notwithstanding any other payment provisions of this contract, failure of the
contractor to submit required forms, responses, or reports when due, failure to
perform The Contractor shall comply with all applicable reguirements of the
Americans

H.3 307-17 CONFLICT OF INTEREST (AUGUST 2007)

(A) The contractor, subcontractor, employee or consultant, has certified that,
to the best of their knowledge and belief, there are no relevant facts or
circumstances which could give rise to an organizational or personal conflict
of interest, (see FAR Subpart 9.5 for organizational conflicts of interest), (or
apparent conflict of interest) for the organization or any of its staff, and
that the contractor, subcontractor, employee or consultant has disclosed all
such relevant information if such a conflict of interest appears to exist to a
reasonable person with knowledge of the relevant facts (or if such a person
would question the impartiality of the contractor, subcontractor, employee or
consultant). Conflicts may arise in the following situations:

1. Unequal access to information -a potential contractor, subcontractor,
employee or consultant has access to non-public information through its
performance on a government contract.

2. Biased ground rules -a potential contractor, subcontractor, employee or
consultant has worked, in one government contract, or program, on the
basic structure or ground rules of another government contract,

3. Impaired objectivity -a potential contractor, subcontractor, employee or
consultant, or member of their immediate family (spouse, parent or child)
has financial or other interests that would impair, or give the appearance
of impairing, impartial judgment in the evaluation of government programs,
in offering advice or recommendations to the government, or in providing
technical assistance or other services to recipients of Federal funds as
part of its contractual responsibility.

"Impaired objectivity" includes but is not limited to the fellowing situations
that would cause a reasonable person with knowledge of the relevant facts to
question a person's objectivity:

-financial interests or reasonably foreseeable financial interests in or in
connection with products, property, or services that may be purchased by an
educational agency, a person, organization, or institution in the course of
implementing any program administered by the Department;

14



SECTION H
SPECIAL CONTRACT REQUIREMENTS

-significant connections to teaching methodologies that might require or
encourage the use of specific products, property or services; or

-significant identification with pedagogical or philosophical viewpoints that
might require or encourage the use of a specific curriculum, specific products,
property or services.

Offerors must provide the disclosure described above on any actual or potential
conflict (or apparent conflict of interest) of interest regardless of their
opinion that such a conflict or potential conflict (or apparent conflict of
interest) would not impair their objectivity. In a case in which an actual or
potential conflict (or apparent conflict of interest) is disclosed, the
Department will take appropriate actions to eliminate or address the actual or
potential conflict (or apparent conflict of interest), including but not limited
to mitigating or neutralizing the conflict, when appropriate, through such means
as ensuring a balance of views, disclosure with the appropriate disclaimers, or
by restricting or modifying the work to be performed to avoid or reduce the
conflict.

In this clause, the term "potential conflict! means reasonably foreseeable
conflict of interest.

{(B) The contractor, subcontractor, employee or consultant agrees that if
"impaired objectivity", or an actual or potential conflict of interest (or
apparent conflict of interest) is discovered after the award is made, it will
make a full disclosure in writing to the Contracting Officer. This disclosure
shall include a description of actions that the Contractor has taken or proposes
to take, after consultation with the Contracting Officer, to avoid, mitigate, or
neutralize the actual or potential conflict (or apparent conflict of interest) .

(C) Remedies -The Government may terminate this contract for convenience, in
whole or in part, if it deems such termination necessary to avoid the appearance
of a conflict of interest. If the Contractor was aware of a potential conflict
of interest prior to award or discovered an actual or potential conflict (or
apparent conflict of interest) after award and did not disclose or
misrepresented relevant information to the Contracting Officer, the Government
may terminate the contract for default, or pursue such other remedies as may be
permitted by law or this contract. These remedies include imprisonment for up to
five years for violation of Title 18, U.s. Code, Section 1001 and fines of up to
$5000 for violation of Title 31, U.S. Code, Section 3802. Further remedies
include suspension or debarment from contracting with the federal government .
The Contractor may also be required to reimburse the Department for costs the
Department incurs arising from activities related to conflicts of interest. An
example of such costs would be those incurred in processing Freedom of
Information Act requests related to a conflict of interest.
(D) In cases where remediesg short of termination have been applied, the
contractor, subcontractor, employee or consultant agrees to eliminate the
organizational conflict of interest, or mitigate it to the satisfaction of the
Contracting Officer.

(E) The Contractor further agrees to insert in any subcontract or consultant
agreement hereunder, provisions which shall conform substantially to the
language of this clause, including specific mention of potential remedies and
this paragraph

H.4 307-19 REDACTED PROPOSALS (DECEMBER 1998)

The Contractor shall provide a redacted copy of its successful technical
proposal to the Contracting Officer within five (5) days after contract award.
The redacted proposal shall be suitable for release by the Government under a
Freedom of Information Act (FOIA) request. The redacted proposal shall be
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submitted in an electronic format that is readable by Microsoft Office
applications.

H.5 316-1 ACCESSIBILITY OF SOFTWARE (OCTOBER 1999)

The Department of Education (ED) considers universal accessibility to
information a priority for all its employees and external customers, including
individuals with disabilities. Under Sections 504 and 508 of the Rehabilitation
Act of 1973 (29 U.S.C. sections 794 and 794d,as amended), ED must ensure the
accessibility of its programs and activities, specifically its obligation to
acquire and use accessible electronic and information technology. ED maintains
the manual, “Requirements for Accesgible Software Design,” to convey the
accessibility needs of the Department to the developers and suppliers of
computer applications. To comply with the provisions of this clause, the
contractor may use the edition of the ED manual “Requirements for Accessible
Software Design” in effect at the date of award of this contract or any more
recent edition. A copy of the most recent edition of the manual may be found at
http://ocfo.ed.gov/offices/OCFO/contracts/clibrary/software.html.

(A) Software delivered to or developed for ED--Except as provided in
paragraph (B) or (C) of this clause, all software delivered to or
developed for ED, under this contract, for use by ED's employees or
external customers must meet all the requirements of the ED manual
“Requirements for Accessible Software Design.” However, in accordance
with paragraph (C) of this clause, the contracting officer may waive a
particular requirement of the ED Manual, provided that ED's use of the
software will meet the requirements of Sections 504 and 508 of the
Rehabilitation Act of 1973 (29 U.S.C. sections 794 and 794d, as amended) .

(B) Software enhanced or modified for ED--Any enhancements and other
modifications, made under this contract to software for use by ED's
employees or external customers, are subject to the requirements of
paragraph (A) of this clause, regardless of where or how the software was
first developed. Except as otherwise specified elsewhere in the contract
schedule, the contractor is only required to ensure that enhancements or
modifications (not other, preexisting features or components) of the
software fully comply with the accessibility requirements of paragraph
(A) . However, the contractor is encouraged point out any preexisting
features or components that do not meet accessibility requirements and to
suggest solutions to ensure the software complies.

(C) Waiver of requirements--It is recognized that new technologies may
provide solutions that are not envisioned in or consistent with the
provisions of the manual "Requirements for Accessible Software Design.”
Also, compliance with certain requirements of the manual may not be
feasible for the particular software required. 1In such extraordinary
circumstances, the contracting officer may grant a waiver, in writing, to
any requirement of the manual or of this clause if it furthers a public
interest of ED and will not significantly impair ED's ability to ensure
accessibility of its programs and activities to all its employees and
external customers, including individuals with disabilities. To request
a waiver, the contractor shall notify the contracting officer in writing,
listing the specific accessibility requirements that would not be met and
explaining how the accessibility of a particular feature can be achieved
by alternative means or why it is not feasible to make a feature of the
software accessible.

(D) Condition of payment--The contractor agrees that compliance with the

provisions of this clause upon delivery of the software to ED is a
condition of payment under this contract.
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H.6 307-3 DUAL COMPENSATION (MARCH 1985)

If a project staff member, subcontractor, or consultant is involved in two or
more projects, at least one of which is supported by Federal funds, he/she may
not be compensated for more than 100 percent of his/her time during any part of
the period of dual involvement. That is, an individual is prohibited from
receiving double payment for any given period of work.

H.7 307-2 KEY PERSONNEL DESIGNATION (MARCH 1985)

In accordance with the contract clause entitled "Key Personnel," the following
key personnel are considered to be essential to the work being performed:

H. 8 307-13 DEPARTMENT SECURITY REQUIREMENTS (JUNE 2006)

The Contractor and its subcontractors shall comply with Department Security
policy requirements as set forth in:

(A) . The Statement of Work of this contract;

(B) The Privacy Act of 1974 (P.L. 93-579, U.S.C. 552a);

(C). The U. S. Department of Education Handbook for Information Assurance
Security Policy, 0CIO-01 (March 2006); and

(D) The U.S. Department of Education Departmental Directive OM:5-101,
"Contractor Employee Personnel Security Screenings."

The Contractor may request copies of the above referenced documents by
contacting the Contract Specialist via phone at or via e-mail at
Stephen.Swearingeneed.gov.

Contractor employee positions required under this contract and their designated
risk levels: High Risk (HR): Moderate Risk (MR) : Low Risk (LR):

All contractor employees must undergo personnel security screening if they will
be employed for thirty (30) days or more, in accordance with Departmental
Directive OM:5-101, "Contractor Employee Personnel Screenings." The type of
screening and the timing of the screening will depend upon the nature of the
contractor position, the type of data to be accessed, and the type of
information technology (IT) system access required. Personnel security
screenings will be commensurate with the risk and magnitude of harm the
individual could cause. The contractor shall:

-Ensure that all non-U.S. citizen contractor employees are lawful permanent
residents of the United States or have appropriate work authorization documents
as required by the Department of Homeland Security, Bureau of Immigration and
Appeals, to work in the United States.

-Ensure that no employees are assigned to High Risk designated positions prior
to a completed preliminary screening. -Submit all required personnel security
forms to the Contracting Officer's Representative (COR) within 24 hours of an
assignment to a Department contract and ensure that the forms are complete. -
Ensure that no contractor employee is placed in a higher risk position than that
for which he or she was previously approved, without the approval of the
Contracting Officer or his or her representative, the Department Personnel
Security Officer, and the Computer Security Officer. -Ensure that all contractor
employees occupying High Risk designated positions submit forms for
reinvestigation every five (5) years for the duration of the contract or if
there is a break in service to a Department contract of 365 days or more.

-Report to the COR all instances of individuals seeking to obtain unauthorized

access to any departmental IT system, or sensitive but unclassified and/or
Privacy Act protected information.
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-Report to the COR any information that raises an issue as to whether a
contractor employee's eligibility for continued employment or access to
Department IT systems, or sensitive but unclassified and/or Privacy Act
protected information, promotes the efficiency of the service or viclates the
public trust.

-Withdraw from consideration under the contract any employee receiving an
unfavorable adjudication determination. -Officially notify each contractor
employee if he or she will no longer work on a Department contract.

-Abide by the requirements in Departmental Directive OM:5-101, "Contractor
Employee Personnel Screenings." Further information including definitions of
terms used in this clause and a list of required investigative forms for each
risk designation are contained in Departmental Directive OM:5-101, "Contractor
Employee Personnel Screenings."

Failure to comply with the contractor personnel security requirements may result
in a termination of the contract for default.

H.5 307-5 PAYMENT OF TRAVEL EXPENSES AND FEES FOR ED EMPLOYEES (MARCH 1985)

The Contractor shall not use any contract funds, or funds from other sources, to
pay the travel expenses of, or a fee to, ED employees for lectures, attending
program functions, or any other activities in connection with this contract.

H.10 307-8 PAYMENT OF PRINTING TO BE PERFORMED BY THE GOVERNMENT PRINTING
OFFICE (APRIL 1992)

The General Provisions of this contract set forth the Department's policy
regarding printing to be performed in order to meet the terms of the contract.
Should the services of the Government Printing Office (GPO) be required, the
contractor shall request to the Department of Education to requisition those,
subject to the contractor's provision of a completed SF-1, Printing and Binding
Requisition to the Public Printer. Payment to the GPO shall be made directly by
the Department and charged to the Contract.

H. 11 307-7c PUBLICATION AND AUDIO-VISUAL PRODUCTION (MAY 1997)

Except as provided below, neither the development or production of any
publication or audiovisual product is authorized.

In the event that development or production of any publication or audiovisual
product subsequently becomes a contract requirement (expressed or implied), the
contractor shall obtain approval in writing from the Contracting Officer. Until
the contractor obtains such Contracting Officer approval, no costs for
development or production of the publication or audiovisual product shall be
allowable.

The following items are excepted from the approval requirements of this clause:
1. Up to 50 copies of progress and final reports.

The Contractor shall ensure that any publication or audiovisual product
developed or produced under this contract is compatible with the Department of
Education's responsibilities under the Sections 504 and 508 of the
Rehabilitation Act of 1973,29 U.S.C. 794 and 794d, as amended, to ensure the
accessibility of its programs and activities to individuals with disabilities.

The contractor shall not distribute or release to the public any publication or
audiovisual product developed or produced under this contract without written
authorization of the Contracting Officer. To obtain this authorization, the
contractor shall submit 2 copies of the publication or audiovisual product to
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the Contracting Officer. Since the Contracting Officer must obtain internal
public affairs or other clearances, the Contractor should plan at least 45 days
to obtain authorization from the Contracting Officer.

Approvals yet to be granted include (but are not necessarily limited to)
the following:

(To be determined)
H.12 3452.242-72 WITHHOLDING OF CONTRACT PAYMENTS (AUGUST 1987)

Notwithstanding any other payment provisions of this contract, failure of the
contractor to submit required reports when due or failure to perform or deliver
required work, supplies, or services, or failure to meet any of the requirements
of the contract, will result in the withholding of payments under this contract
in such amounts as the contracting officer deems appropriate, unless the failure
arises out of causes beyond the control, and without the fault of negligence, of
the contractor, as defined by the clause entitled "Excusable Delays" or
"Default," as applicable. The Government shall promptly notify the contractor of
its intention to withhold payment of any invoice or voucher submitted. Payment
will be withheld until the failure is cured, a new delivery schedule is agreed
upon, or payment is made as part of a termination settlement.

H.13 307-17 ORGANIZATIONAL CONFLICTS OF INTEREST (ED 307-17) (APRIL 1984)

(A) The Contractor warrants that, to the best of the Contractor's knowledge
and belief, there are no relevant facts or circumstances which could
give rise to an organizational conflict of interest, as defined in FAR
Subpart 9.5, or that the Contractor has disclosed all such relevant
information.

(B) The Contractor agrees that if an actual or potential organizational
conflict of interest is discovered after award, the Contractor will make
a full disclosure in writing to the Contracting Officer. This
disclosure shall include a description of actions which the Contractor
has taken or proposes to take, after consultation with the Contracting
Officer, to avoid, mitigate, or neutralize the actual or potential
conflict.

(C) Remedies - The Government may terminate this contract for convenience,
in whole or in part, if it deems such termination necessary to avoid an
organizational conflict of interest. If the Contractor was aware of a
potential organizational conflict of interest prior to award or
discovered an actual or potential conflict after award and did not
disclose or misrepresented relevant information to the Contracting
Officer, the Government may terminate the contract for default, or
pursue such other remedies as may be permitted by law or this contract.

(D) The Contractor further agrees to insert in any subcontract or consultant
agreement hereunder, provisions which shall conform substantially to the
language of this clause, including this paragraph (D).

H.14 307-24 CONSULTANT SERVICES AND CONSENT (APRIL 1986)

The Contractor shall obtain the consent of the Contracting Officer prior to
using any consultant on this contract. The Contractor shall determine whether
any consultant that is used has in effect an agreement with another Federal

agency for similar or like services and, if so, shall notify the Contracting
Officer.
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H.15 52.204-~7 CENTRAL CONTRACTOR REGISTRATION (OCTOBER 2003)

(a) Definitions. As used in this clause-

"Central Contractor Registration (CCR) database" means the primary Government

repository for Contractor information required for the conduct of business with
the Government.

"Data Universal Numbering System (DUNS) number" means the 9-digit number assigned
by Dun and Bradstreet, Inc. (D&B) to identify unique business entities.

"Data Universal Numbering System +4 (DUNS+4) number" means the DUNS number
assigned by D&B plus a 4-character suffix that may be assigned by a business
concern. (D&B has no affiliation with this 4-character suffix.) This 4-character
suffix may be assigned at the discretion of the business concern to establish
additional CCR records for identifying alternative Electronic Funds Transfer
(EFT) accounts (see the FAR at Subpart 32.11) for the same parent concern.

"Registered in the CCR database" means that-
(1) The Contractor has entered all mandatory information, including the
DUNS number or the DUNS+4 number, into the CCR database; and
(2) The Government has validated all mandatory data fields and has marked
the record "Active"

(b) (1) By submission of an offer, the offeror acknowledges the requirement
that a prospective awardee shall be registered in the CCR database prior
to award, during performance, and through final payment of any contract,
basic agreement, basic ordering agreement, or blanket purchasing agreement
resulting from this solicitation.

(2) The offeror shall enter, in the block with its name and address on the
cover page of its offer, the annotation "DUNS" or "DUNS +4" followed by
the DUNS or DUNS +4 number that identifies the offeror's name and address
exactly as stated in the offer. The DUNS number will be used by the
Contracting Officer to verify that the offeror is registered in the CCR
database.

(¢} If the offeror does not have a DUNS number, it should contact Dun and

Bradstreet directly to obtain one.
(1) An offeror may obtain a DUNS number-
(i) If located within the United States, by calling Dun and Bradstreet at
1-866-~705-5711 or via the Internet at http://www.dnb.com; or
(ii) If located outside the United States, by contacting the local
Dun and Bradstreet office.
(2) The offercr should be prepared to provide the following
information:
(i) Company legal business.
(11) Tradestyle, doing business, or other name by which your entity is
commonly recognized.
(iii) Company Physical Street Address, City, State, and Zip Code.
(iv) Company Mailing Address, City, State and Zip Code (if separate from
physical) .
(v) Company Telephone Number.
(vi) Date the company was started.
(vii) Number of employees at your location.
(viii) Chief executive officer/key manager.
(ix) Line of business (industry) .
(x) Company Headquarters name and address (reporting relationship
within your entity).
(d) If the Offeror does not become registered in the CCR database in the
time prescribed by the Contracting Officer, the Contracting Officer
will proceed to award to the next otherwise successful registered
Offeror.
(e) Processing time, which normally takes 48 hours, should be taken into
consideration when registering. Offerors who are not registered should
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consider applying for registration immediately upon receipt of this
solicitation.

(f) The Contractor is responsible for the accuracy and completeness of the data
within the CCR database, and for any liability resulting from the
Government's reliance on inaccurate or incomplete data. To remain registered
in the CCR database after the initial registration, the Contractor is
required to review and update on an annual basis from the date of initial
registration or subsequent updates its information in the CCR database to
ensure it is current, accurate and complete. Updating information in the CCR
does not alter the terms and conditions of this contract and is not a
substitute for a properly executed contractual document.

(g}

(1)

(i) If a Contractor has legally changed its business name, “doing
business as” name, or division name (whichever is shown on the
contract), or has transferred the assets used in performing the
contract, but has not completed the necessary requirements regarding
novation and change-of-name agreements in Subpart 42.12, the
Contractor shall provide the responsible Contracting Officer a
minimum of one business day's written notification of its intention
to

(A) change the name in the CCR database;

(B) comply with the requirements of Subpart 42.12 of the FAR; and
(C) agree in writing to the timeline and procedures specified by the
responsible Contracting Officer. The Contractor must provide with
the notification sufficient documentation to support the legally
changed name.

(ii) If the Contractor fails to comply with the requirements of
paragraph (g) (1) (i) of this clause, or fails to perform the
agreement at paragraph (g) (1) (i) (C) of this clause, and, in the
absence of a properly executed novation or change-of-name agreement,
the CCR information that shows the Contractor to be other than the
Contractor indicated in the contract will be considered to be
incorrect information within the meaning of the “Suspension of
Payment” paragraph of the electronic funds transfer (EFT) clause of
this contract.

(2) The Contractor shall not change the name or address for EFT payments
or manual payments, as appropriate, in the CCR record to reflect an
assignee for the purpose of assignment of claims (see FAR Subpart
32.8, Assignment of Claims). Assignees shall be separately registered
in the CCR database. Information provided to the Contractor's CCR
record that indicates payments, including those made by EFT, to an
ultimate recipient other than that Contractor will be considered to
be incorrect information within the meaning of the "Suspension of
payment" paragraph of the EFT clause of this contract.

(h) Offerors and Contractors may obtain information on registration and
annual confirmation requirements via the internet at
http://www.ccr.gov or by calling 1-888-227-2423, or 269-961-5757.
(End of clause)

(a) “Method of payment.”

(1) All payments by the Government under this contract shall be made by
electronic funds transfer (EFT), except as provided in paragraph (a) (2)
of this clause. As used in this clause, the term “EFT” refers to the
funds transfer and may also include the payment information transfer.

(2) In the event the Government is unable to release one or more payments by
EFT, the Contractor agrees to either--

(i) Accept payment by check or some other mutually agreeable method of
payment; or
(ii) Request the Government to extend the payment due date until such time
as the Government can make payment by EFT (but see paragraph (d) of
this clause).
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“Contractor’s EFT information.” The Government shall make payment to the
Contractor using the EFT information contained in the Central Contractor
Registration (CCR) database. In the event that the EFT information changes,
the Contractor shall be responsible for providing the updated information to
the CCR database. ’

“Mechanisms for EFT payment.” The Government may make payment by EFT through
either the Automated Clearing House (ACH) network, subject to the rules of
the National Automated Clearing House Association, or the Fedwire Transfer
System. The rules governing Federal payments through the ACH are contained
in 31 CFR part 210.

“Suspension of payment.” If the Contractor's EFT information in the CCR
database is incorrect, then the Government need not make payment to the
Contractor under this contract until correct EFT information is entered into
the CCR database; and any invoice or contract financing request shall be
deemed not to be a proper invoice for the purpose of prompt payment under
this contract. The prompt payment terms of the contract regarding notice of
an improper invoice and delays in accrual of interest penalties apply.

“Liability for uncompleted or erroneous transfers.”

(1) If an uncompleted or erroneous transfer occurs because the Government
used the Contractor's EFT information incorrectly, the Government remains
responsible for--

(1) Making a correct payment;

(ii) Paying any prompt payment penalty due; and

(iii) Recovering any erroneously directed funds.

(2) If an uncompleted or erroneous transfer occurs because the Contractor's
EFT information was incorrect, or was revised within 30 days of Government
release of the EFT payment transaction instruction to the Federal Reserve
System, and--

(i) If the funds are no longer under the control of the payment office,
the Government is deemed to have made payment and the Contractor is
responsible for recovery of any erroneously directed funds; or

(ii) If the funds remain under the control of the payment office, the

Government shall not make payment, and the provisions of paragraph (d)

of this clause shall apply.
“EFT and prompt payment.” A payment shall be deemed to have been made in a
timely manner in accordance with the prompt payment terms of this contract
if, in the EFT payment transaction instruction released to the Federal
Reserve System, the date specified for settlement of the payment is on or
before the prompt payment due date, provided the specified payment date is a
valid date under the rules of the Federal Reserve System.
“EFT and assignment of claims.” If the Contractor assigns the proceeds of
this contract as provided for in the assignment of claims terms of this
contract, the Contractor shall require as a condition of any such
assignment, that the assignee shall register separately in the CCR database
and shall be paid by EFT in accordance with the terms of this clause.
Notwithstanding any other requirement of this contract, payment to an
ultimate recipient other than the Contractor, or a financial institution
properly recognized under an assignment of claims pursuant to Subpart 32.8,
is not permitted. In all respects, the requirements of this clause shall
apply to the assignee as if it were the Contractor. EFT information that
shows the ultimate recipient of the transfer to be other than the
Contractor, in the absence of a proper assignment of claims acceptable to
the Government, is incorrect EFT information within the meaning of paragraph
(d) of this clause.
“Liability for change of EFT information by financial agent.”
The Government is not liable for errors resulting from changes to EFT
information made by the Contractor's financial agent.
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(i) “Payment information.” The payment or disbursing office shall forward to
the Contractor available payment information that is suitable for
transmission as of the date of release of the EFT instruction to the Federal
Reserve System. The Government may request the Contractor to designate a
desired format and method(s) for delivery of payment information from a list
of formats and methods the payment office is capable of executing. However,
the Government does not guarantee that any particular format or method of
delivery is available at any particular payment office and retains the
latitude to use the format and delivery method most convenient to the
Government. If the Government makes payment by check in accordance with
paragraph (a) of this clause, the Government shall mail the payment
information to the remittance address contained in the CCR database.

(End of Clause)

H.16 52.204-8 ANNUAL REPRESENTATIONS AND CERTIFICATIONS (JANUARY 2005)

(a)

(1) If the clause at 52.204-7, Central Contractor Registration, is included
in this solicitation, paragraph (b) of this provision applies.

(2) If the clause at 52.204-7 is not included in this solicitation, and the
offeror is currently registered in CCR, and has completed the ORCA
electronic ally, the offeror may choose to use paragraph (b) of this
provision instead of completing the corresponding individual
representations and certifications in the solicitation.

The offeror shall indicate which option applies by checking one of the
following boxes:
[ 1 (i) Paragraph (b) applies.
[ 1 (ii)Paragraph (b) does not apply and the offeror has completed the
individual representations and certifications in the solicitation.
(b) The offeror has completed the annual representations and certifications
electronically via the Online Representations and Certifications
Application (ORCA) website at http://orca.bpn.gov. After reviewing the ORCA
database information, the offeror verifies by submission of the offer that
the representations and certifications currently posted electronically have
been entered or updated within the last 12 months, are current, accurate,
complete, and applicable to this solicitation (including the business size
standard applicable to the NAICS code referenced for this solicitation), as
of the date of this offer and are incorporated in this offer by reference
(see FAR 4.1201); except for the changes identified below [offeror to
insert changes, identifying change by clause number, title, date]. These
amended representation(s) and/or certification(s) are also incorporated in

this offer and are current, accurate, and complete as of the date of this
offer.

FAR
Clause

#

Title Date Change

| I I | l
| I | | l
| I | | |
| I l | !
I | | | |
| | | I |
| l l l I

Any changes provided by the offeror are applicable to this solicitation
only, and do not result in an update to the representations and
certifications posted on ORCA.

(End of Provision)
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52.230-2 COST ACCOUNTING STANDARDS (APRIL 1998)

(1)

Unless the contract is exempt under 48 CFR 9903.201-1 and 9903.201-2,
the provisions of 48 CFR, Part 9903 are incorporated herein by
reference and the Contractor, in connection with this contract, shall-—

(CAS-covered Contracts Only) By submission of a Disclosure Statement,
disclose in writing the Contractor's cost accounting practices as
required by 48 CFR 9903.202-1 through 9903.202-5, including methods of
distinguishing direct costs from indirect costs and the basis used for
allocating indirect costs. The practices disclosed for this contract
shall be the same as the practices currently disclosed and applied on
all other contracts and subcontracts being performed by the Contractor
and which contain a Cost Accounting Standards (CAS) clause. If the
Contractor has notified the Contracting Officer that the Disclosure
Statement contains trade secrets and commercial or financial
information which is privileged and confidential, the Disclosure
Statement shall be protected and shall not be released outside of the
Government .

Follow consistently the Contractor's cost accounting practices in
accumulating and reporting contract performance cost data concerning
this contract. If any change in cost accounting practices is made for
the purposes of any contract or subcontract subject to CAS
requirements, the change must be applied prospectively to this
contract and the Disclosure Statement must be amended accordingly. If
the contract price or cost allowance of this contract is affected by
such changes, adjustment shall be made in accordance with subparagraph
(B) (4) or (A) (5) of this clause, as appropriate.

Comply with all CAS, including any modifications and interpretations
indicated thereto contained in 48 CFR Part 9904, in effect on the date
of award of this contract or, if the Contractor has submitted cost or
pricing data, on the date of final agreement on price as shown on the
Contractor's signed certificate of current cost or pricing data. The
Contractor shall also comply with any CAS (or modifications to CAS)
which hereafter become applicable to a contract or subcontract of the
Contractor. Such compliance shall be required brospectively from the
date of applicability to such contract or subcontract.

(1) Agree to an equitable adjustment as provided in the Changes clause
of this contract if the contract cost is affected by a change which,
pursuant to subparagraph (A) (3) of this clause, the Contractor is
required to make to the Contractor's established cost accounting
practices.

(1ii) Negotiate with the Contracting Officer to determine the terms and
conditions under which a change may be made to a cost accounting
practice, other than a change made under other provisions of
subparagraph (A) (4) of this clause; provided that no agreement may be
made under this provision that will increase costs paid by the United
States.

(iii) When the parties agree to a change to a cost accounting
practice, other than a change under subdivision (&) (4) (i) of this
clause, negotiate an equitable adjustment as provided in the Changes
clause of this contract.

Agree to an adjustment of the contract price or cost allowance, as
appropriate, if the Contractor or a subcontractor fails to comply with
an applicable Cost Accounting Standard, or to follow any cost
accounting practice consistently and such failure results in any
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increased costs paid by the United States. Such adjustment shall
provide for recovery of the increased costs to the United States,
together with interest thereon computed at the annual rate established
under section 6621 of the Internal Revenue Code of 1986 (26 U.S.C.
6621) for such period, from the time the payment by the United States
was made to the time the adjustment is effected. In no case shall the
Government recover costs greater than the increased cost to the
Government, in the aggregate, on the relevant contracts subject to the
price adjustment, unless the Contractor made a change in its cost
accounting practices of which it was aware or should have been aware
at the time of price negotiations and which it failed to disclose to
the Government.

(B) If the parties fail to agree whether the Contractor or a subcontractor has
complied with an applicable CAS in 48 CFR, Part 9904 or a CAS rule or
regulation in 48 CFR, Part 9903 and as to any cost adjustment demanded by
the United States, such failure to agree will constitute a dispute under the
Contract Disputes Act (41 U.S.C. 601).

(C) The Contractor shall permit any authorized representatives of the Government
to examine and make copies of any documents, papers, or records relating to
compliance with the requirements of this clause.

(D) The Contractor shall include in all negotiated subcontracts which the
Contractor enters into, the substance of this clause, except paragraph (B),
and shall require such inclusion in all other subcontracts, of any tier,
including the obligation to comply with all CAS in effect on the
subcontractor's award date or if the Subcontractor has submitted cost or
pricing data, on the date of final agreement on price as shown on the
subcontractor's signed Certificate of Current Cost or Pricing Data. 1If the
subcontract is awarded to a business unit which pursuant to 48 CFR 9903.201-
2 is subject to other types of CAS coverage, the substance of the applicable
clause ‘set forth in subsection 30.201-4 of the Federal Acquisgition
Regulation shall be inserted. This requirement shall apply only to
negotiated subcontracts in excess of $500,000), except that the requirement
shall not apply to negotiated subcontracts otherwise exempt from the
requirement to include a CAS clause as specified in 48 CFR 9903.201-1.

H.17 52.230-3 DISCLOSURE AND CONSISTENCY OF COST ACCOUNTING PRACTICES
(APRIL 1998)

(A) The Contractor, in connection with this contract, shall-—

(1) Comply with the requirements of 48 CFR 9904 .401, Consistency in
Estimating, Accumulating, and Reporting Costs; 48 CFR 9904.402,
Consistency in Allocating Costs Incurred for the Same Purpose; 48 CFR
9904.405, Accounting for Unallowable Costs; and 48 CFR 9904.406, Cost
Accounting Standard--Cost Accounting Periocd, in effect on the date of
award of this contract as indicated in 48 CFR Part 9904.

(2) (CAS-covered Contracts Only) If it is a business unit of a company
required to submit a Disclosure Statement, disclose in writing its cost
accounting practices as required by 48 CFR 9903.202-1 through 9$903.202-5.
If the Contractor has notified the Contracting Officer that the Disclosure
Statement contains trade secrets and commercial or financial information
which is privileged and confidential, the Disclosure Statement shall be
protected and shall not be released outside of the Government.

(3) (i) Follow consistently the Contractor's cost accounting practices. A
cliange to such practices may be proposed, however, by either the

Government or the Contractor, and the Contractor agrees to negotiate with
the Contracting Officer the terms and conditions under which a change may
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be made. After the terms and conditions under which the change is to be
made have been agreed to, the change must be applied prospectively to this
contract, and the Disclosure Statement, if affected, must be amended
accordingly. ’

(ii) The Contractor shall, when the parties agree to a change to a cost
accounting practice and the Contracting Officer has made the finding
required in 48 CFR 9903.201-6(b), that the change is desirable and not
detrimental to the interests of the Government, negotiate an equitable
adjustment as provided in the Changes clause of this contract. 7In the
absence of the required finding, no agreement may be made under this
contract clause that will increase costs paid by the United States.

(4) Agree to an adjustment of the contract price or cost allowance, as
appropriate, if the Contractor or a subcontractor fails to comply with the
applicable CAS or to follow any cost accounting practice, and such failure
results in any increased costs paid by the United States. Such adjustment
shall provide for recovery of the increased costs to the United States
together with interest thereon computed at the annual rate of interest
established under the Internal Revenue Code of 1986 (26 U.S5.C. 6621), from
the time the payment by the United States was made to the time the
adjustment is effected.

(B) If the parties fail to agree whether the Contractor has complied with an

(<)

(D)

applicable CAS, rule, or regulation as specified in 48 CFR, Parts 9903 and
9904 and as to any cost adjustment demanded by the United States, such

failure to agree will constitute a dispute under the Contract Disputes Act
(41 U.s.C. 601).

The Contractor shall permit any authorized representatives of the Government
to examine and make copies of any documents, papers, and records relating to
compliance with the requirements of this clause.

The Contractor shall include in all negotiated subcontracts, which the
Contractor enters into, the substance of this clause, except paragraph (b)),
and shall require such inclusion in all other subcontracts of any tier,
except that--

(1) If the subcontract is awarded to a business unit which pursuant to 48
CFR 9903.201-2 is subject to other types of CAS coverage, the
substance of the applicable clause set forth in subsection 30.201-4
of the Federal Acquisition Regulation shall be inserted.

(2) This requirement shall apply only to negotiated subcontracts in
excess of $500,000.
(3) The requirement shall not apply to negotiated subcontracts otherwise

exempt from the requirement to include a CAS clause as specified in
48 CFR 9903.201-1.

(End of clause)
52.230-5 COST ACCOUNTING STANDARDS - -EDUCATIONAL INSTITUTION (APRIL 1998)

Unless the contract is exempt under 48 CFR 9903.201-1 and 9903.201-2, the
provisions of 48 CFR 9903 are incorporated herein by reference and the
Contractor, in connection with this contract, shall--

(1) (CAS-covered Contracts Only). If a business unit of an educational
institution required to submit a Disclosure Statement, disclose in writing
the Contractor's cost accounting practices as required by 48 CFR 5$903.202-
1 through 9903.202-5, including methods of distinguishing direct costs
from indirect costs and the basis used for accumulating and allocating
indirect costs. The practices disclosed for this contract shall be the
same as the practices currently disclosed and applied on all other
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contracts and subcontracts being performed by the Contractor and which
contain a Cost Accounting Standards (CAS) clause. If the Contractor has
notified the Contracting Officer that the Disclosure Statement contains
trade secrets, and commercial or financial information which is privileged
and confidential, the Disclosure Statement shall be protected and shall
not be released outside of the Government.

(2) Follow consistently the Contractor's cost accounting practices in
accumulating and reporting contract performance cost data concerning this
contract. If any change in cost accounting practices is made for the
purposes of any contract or subcontract subject to CAS requirements, the
change must be applied prospectively to this contract and the Disclosure
Statement, if required, must be amended accordingly. If an accounting
principle change mandated under Office of Management and Budget (OMR)
Circular A-21, Cost Principles for Educational Institutions, requires that
a change in the Contractor's cost accounting practices be made after the
date of this contract award, the change must be applied prospectively to
this contract and the Disclosure Statement, if required, must be amended
accordingly. If the contract price or cost allowance of this contract is
affected by such changes, adjustment shall be made in accordance with
subparagraph (A) (4) or (A) (5) of this clause, as appropriate.

(3) Comply with all cas, including any modifications and interpretations
indicated thereto contained in 48 CFR 9905 in effect on the date of award
of this contract or, if the Contractor has submitted cost or pricing data,
on the date of final agreement on price as shown on the Contractor's
signed certificate of current cost or pricing data. The Contractor shall
also comply with any CAS (or modifications to CAS) which hereafter become
applicable to a contract or subcontract of the Contractor. Such
compliance shall be required prospectively from the date of applicability
to such contract or subcontract.

(4) (i) Agree to an equitable adjustment as provided in the Changes clause
of this contract if the contract cost is affected by a change which,
pursuant to subparagraph (A) (3) of this clause, the Contractor is required
to make to the Contractor's established cost accounting practices.

(1i) Negotiate with the Contracting Officer to determine the terms and
conditions under which a change may be made to a cost accounting practice,
other than a change made under other provisions of subparagraph (a) (4) of
this clause; provided that no agreement may be made under this provision
that will increase costs paid by the United States.

(iii) When the parties agree to a change to a cost accounting practice,
other than a change under subdivision (A) (4) (1) or (A) (4) (iv) of this
clause, negotiate an equitable adjustment as provided in the Changes
clause of this contract.

(iv) Agree to an equitable adjustment as provided in the Changes clause of
this contract, if the contract cost is materially affected by an OMB
Circular A-21 accounting principle amendment which, on becoming effective
after the date of contract award, requires the Contractor to make a change
to the Contractor's established cost accounting practices.

(5) Agree to an adjustment of the contract price or cost allowance, as
appropriate, if the Contractor or a subcontractor fails to comply with an
applicable Cost Accounting Standard, or to follow any cost accounting
practice consistently and such failure results in any increased costs paid
by the United States. Such adjustment shall provide for recovery of the
increased costs to the United States, together with interest thereon
computed at the annual rate established under section 6621 of the Internal
Revenue Code of 1986 (26 U.S.C. 6621) for such period, from the time the
payment by the United States was made to the time the adjustment is
effected. In no case shall the Government recover costs greater than the
increased cost to the Government, in the aggregate, on the relevant
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contracts subject to the price adjustment, unless the Contractor made a
change in its cost accounting practices of which it was aware or should
have been aware at the time of price negotiations and which it failed to
disclose to the Government.

(B) If the parties fail to agree whether the Contractor or a subcontractor has
complied with an applicable CAS or a CAS rule or regulation in 48 CFR
9903, and as to any cost adjustment demanded by the United States, such
failure to agree will constitute a dispute under the Contract Disputes Act
(41 U.S.C. 601).

(C)  The Contractor shall permit any authorized representatives of the
Government to examine and make copies of any documents, papers, or records
relating to compliance with the requirements of this clause.

(D) The Contractor shall include in all negotiated subcontracts which the
Contractor enters into, the substance of this clause, except paragraph
(B), and shall require such inclusion in all other subcontracts, of any
tier, including the obligation to comply with all applicable CAS in effect
on the subcontractor's award date or, if the subcontractor has submitted
cost or pricing data, on the date of final agreement on price as shown on
the subcontractor's signed Certificate of Current Cost or Pricing Data,
except that--

(1) If the subcontract is awarded to a business unit which pursuant to 48
CFR 9903.201-2 is subject to other types of CAS coverage, the
substance of the applicable clause set forth in 48 CFR 9903.201-4
shall be inserted;

(2) This requirement shall apply only to negotiated subcontracts in excess
of $500,000; and

(3) The requirement shall not apply to negotiated subcontracts otherwise
exempt from the requirement to include a CAS clause as specified in 48
CFR 9903.201-1.

H.19 52.230-6 ADMINISTRATION OF COST ACCOUNTING STANDARDS (APRIL 2005)

For the purpose of administering the Cost Accounting Standards (CAS)
requirements under this contract, the Contractor shall take the steps outlined
in paragraphs (b) through (i) and (k) through (n) of this clause:

(a) Definitions. As used in this clause

“Affected CAS-covered contract or subcontract” means a contract or

subcontract subject to CAS rules and regulations for which a

Contractor or subcontractor:

(1) Used one cost accounting practice to estimate costs and a changed
cost accounting practice to accumulate and report costs under the
contract or subcontract; or

(2) Used a noncompliant practice for purposes of estimating or
accumulating and reporting costs under the contract or subcontract.

“Cognizant Federal agency official (CFAO)” means the Contracting

Officer assigned by the cognizant Federal agency to administer the CAS.

Desirable change” means a compliant change to a Contractor's

established or disclosed cost accounting practices that the CFAO finds

is desirable and not detrimental to the Government and is, therefore,
not subject to the no increased cost prohibition provisions of

CAS-covered contracts and subcontracts affected by the change.

“Fixed-price contracts and subcontracts” means

(1) Fixed-price contracts and subcontracts described at FAR 16.202,
16.203, (except when price adjustments are based on actual costs
of labor or material, described at 16.203-1(a) (2)), and 16.207;

(2) Fixed-price incentive contracts and subcontracts where the price
is not adjusted based on actual costs incurred (FAR Subpart 16.4);

(3) Orders issued under indefinite-delivery contracts and subcontracts

where final payment is not based on actual costs incurred (FAR
Subpart 16.5); and
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(4) The fixed-hourly rate portion of time-and-materials and labor-hours
contracts and subcontracts (FAR Subpart 16.6).

“Flexibly-priced contracts and subcontracts” means

(1) Fixed-price contracts and subcontracts described 16.203-1(a) (2) at
FAR 16.204, 16.205, and 16.206;

(2) Cost-reimbursement contracts and subcontracts (FAR Subpart 16.3);

(3) Incentive contracts and subcontracts where the price may be
adjusted based on actual costs incurred (FAR Subpart 16.4);

(4) Orders issued under indefinite-delivery contracts and subcontracts
where final payment is based on actual costs incurred (FAR Subpart
16.5); and

(5) The materials portion of time-and-materials contracts and
subcontracts (FAR Subpart 16.6).

“Noncompliance” means a failure in estimating, accumulating, or

reporting costs to

(1) Comply with applicable CAS; or

(2) Consistently follow disclosed or established cost accounting
practices.

“Required change” means

(1) A change in cost accounting practice that a Contractor is required
to make in order to comply with a CAS, or a modification or
interpretation thereof, that subsequently becomes applicable to
existing CAS-covered contracts or subcontracts due to the receipt
of another CAS-covered contract or subcontract; or

(2) A prospective change to a disclosed or established cost accounting
practice when the CFAO determines that the former practice was in
compliance with applicable CAS and the change is necessary for the
Contractor to remain in compliance.

“Unilateral change” means a change in cost accounting practice from

one compliant practice to another compliant practice that a Contractor

with a CAS-covered contract(s) or subcontract (s) elects to make that
has not been deemed a desirable change by the CFAO and for which the

Government will pay no aggregate increased costs.

(b) Submit to the CFAO a description of any cost accounting practice
change as outlined in paragraphs (b) (1) through (3) of this clause
(including revisions to the Disclosure Statement, if applicable), and
any written statement that the cost impact of the change is immaterial.
If a change in cost accounting practice is implemented without
submitting the notice required by this paragraph, the CFAO may
determine the change to be a failure to follow paragraph (a) (2) of
the clause at FAR 52.230-2, Cost Accounting Standards; paragraph (a) (4)
of the clause at FAR 52.230-3, Disclosure and Consistency of Cost
Accounting Practices; or paragraph (a) (2) of the clause at FAR
52.230-5, Cost Accounting Standards Educational Institution.

(1) When a description has been submitted for a change in cost
accounting practice that is dependent on a contact award and that
contract is subsequently awarded, notify the CFAO within 15 days
after such award.

(2) For any change in cost accounting practice not covered by (b) (1)
of this clause that is required in accordance with paragraphs (a) (3)
and (a) (4) (i) of the clause at FAR 52.230-2; or paragraphs (a) (3),
(a) (4) (1), or (a) (4) (iv) of the clause at FAR 52.230-5; submit a
description of the change to the CFAO not less than 60 days (or
such other date as may be mutually agreed to by the CFAO and the
Contractor) before implementation of the change.

(3) For any change in cost accounting practices proposed in accordance
with paragraph (a) (4) (ii) or (iii) of the clauses at FAR 52.230-2
and FAR 52.230-5; or with paragraph (a) (3) of the clause at FAR
52.230-3, submit a description of the change not less than 60 days
{(or such other date as may be mutually agreed to by the CFAO and
the Contractor) before implementation of the change. If the change
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includes a proposed retroactive date submit supporting rationale.

(4) Submit a description of the change necessary to correct a failure
to comply with an applicable CAS or to follow a disclosed practice
(as contemplated by paragraph (a) (5) of the clause at FAR 52.230-2
and FAR 52.230-5; or by paragraph (a) (4) of the clause at FAR

52.230-3)

(i) within 60 days (or such other date as may be mutually agreed to
by the CFAO and the Contractor) after the date of agreement with
the CFAO that there is a noncompliance; or :

(ii) In the event of Contractor disagreement, within 60 days after

the CFAO notifies the Contractor of the determination of

noncompliance.
(c) When requested by the CFAO, submit on or before a date specified by
the CFAO:

(1) A general dollar magnitude (GDM) proposal in accordance with
paragraph (d) or (g) of this clause. The Contractor may submit a
detailed cost-impact (DCI) proposal in lieu of the requested GDM
proposal provided the DCI proposal is in accordance with paragraph
(e) or (h) of this clause;

(2) A detailed cost-impact (DCI) proposal in accordance with paragraph
(e) or (h) of this clause;

(3) For any request for a desirable change that is based on the
criteria in FAR 30.603-2(b) (3) (ii), the data necessary to
demonstrate the required cost savings; and

(4) For any request for a desirable change that is based on criteria
other than that in FAR 30.603-2(Db) (3) (ii1), a GDM proposal and any
other data necessary for the CFAO to determine if the change is a
desirable change.

(d) For any change in cost accounting practice subject to paragraph (b) (1)
(b} (2), or (b)(3) of this clause, the GDM proposal shall:

(1) Calculate the cost impact in accordance with paragraph (f) of this
clause;

(2) Use one or more of the following methods to determine the increase
or decrease in cost accumulations:

(1) A representative sample of affected CAS-covered contracts and
subcontracts.

(ii) The change in indirect rates multiplied by the total estimated

base computed for each of the following groups:
(A) Fixed-price contracts and subcontracts.
(B) Flexibly-priced contracts and subcontracts.

{(iii) Any other method that provides a reasonable approximation of
the total increase or decrease in cost accumulations for all
affected fixed-price and flexibly-priced contracts and
subcontracts;

(3) Use a format acceptable to the CFAO but, as a minimum, include the
following data:

(i) The estimated increase or decrease in cost accumulations by
Executive agency, including any impact the change may have on
contract and subcontract incentives, fees, and profits, for each
of the following groups:

(A) Fixed-price contracts and subcontracts.
(B) Flexibly-priced contracts and subcontracts.
(ii) For unilateral changes, the increased or decreased costs to the
Government for each of the following groups:
(A) Fixed-price contracts and subcontracts.
(B) Flexibly-priced contracts and subcontracts; and

(4) When requested by the CFAO, identify all affected CAS-covered
contracts and subcontracts.

(e) For any change in cost accounting practice subject to paragraph (b) (1),
(b) (2), or (b) (3) of this clause, the DCI proposal shall?

(1) Show the calculation of the cost impact in accordance with

paragraph (f) of this clause;

!
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(2) Show the estimated increase or decrease in cost accumulations for
each affected CAS-covered contract and subcontract unless the CFAO
and Contractor agree to include
(1) Only those affected CAS-covered contracts and subcontracts

having an estimate to complete exceeding a specified amount; and

(ii) An estimate of the total increase or decrease in cost
accumulations for all affected CAS-covered contracts and
subcontracts, using the results in paragraph (e) (2) (1) of this
clause;

{3) Use a format acceptable to the CFAO but, as a minimum, include the
information in paragraph (d) (3) of this clause; and

(4) When requested by the CFAO, identify all affected CAS-covered
contracts and subcontracts.

(f) For GDM and DCI proposals that are subject to the requirements of
paragraph (d) or (e) of this clause, calculate the cost impact as
follows:

(1) The cost impact calculation shall include all affected CAS-covered
contracts and subcontracts regardless of their status (i.e., open
or closed) or the fiscal year in which the costs were incurred (i.e.,
whether or not the final indirect rates have been established) .

(2) For unilateral changes?

(i) Determine the increased or decreased cost to the Government for

flexibly-priced contracts and subcontracts as follows:

(A) When the estimated cost to complete using the changed
practice exceeds the estimated cost to complete using the
current practice, the difference is increased cost to the
Government.

(B) When the estimated cost to complete using the changed
practice is less than the estimated cost to complete using
the current practice, the difference is decreased cost to the
Government ;

(ii) Determine the increased or decreased cost to the Government for
fixed-priced contracts and subcontracts as follows:

(A) When the estimated cost to complete using the changed
practice is less than the estimated cost to complete using
the current practice, the difference is increased cost to
the Government.

(B) When the estimated cost to complete using the changed
practice exceeds the estimated cost to complete using the
current practice, the difference is decreased cost to the
Government;

(iii) Calculate the total increase or decrease in contract and
subcontract incentives, fees, and profits associated with the
increased or decreased costs to the Government in accordance
with 48 CFR 9903.306(c). The associated increase or decrease
is based on the difference between the negotiated incentives,
fees, and profits and the amounts that would have been
negotiated had the cost impact been known at the time the
contracts and subcontracts were negotiated; and

(iv) Calculate the increased cost to the Government in the aggregate.

(3) For equitable adjustments for required or desirable changes?

(i) Estimated increased cost accumulations are the basis for

increasing contract prices, target prices and cost ceilings; and

(ii) Estimated decreased cost accumulations are the basis for

decreasing contract prices, target prices and cost ceilings.

(g) For any noncompliant cost accounting practice subject to paragraph (b) (4)
of this clause, prepare the GDM proposal as follows:

(1) Calculate the cost impact in accordance with paragraph (i) of this
clause.

(2) Use one or more of the following methods to determine the increase
or decrease in contract and subcontract prices or cost
accumulations, as applicable:
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(i) A representative sample of affected CAS-covered contracts and
subcontracts.

(ii) When the noncompliance involves cost accumulation the change in
indirect rates multiplied by the applicable base for only
flexibly-priced contracts and subcontracts.

(iii) Any other method that provides a reasonable approximation of

the total increase or decrease.

(3) Use a format acceptable to the CFAO but, as a minimum, include the
following data:

(i) The total increase or decrease in contract and subcontract price
and cost accumulations, as applicable, by Executive agency,
including any impact the noncompliance may have on contract and
subcontract incentives, fees, and profits, for each of the
following groups:

(A) Fixed-price contracts and subcontracts.
(B) Flexibly-priced contracts and subcontracts.

(11) The increased or decreased cost to the Government for each of

the following groups:
(A) Fixed-price contracts and subcontracts.
-(B) Flexibly-priced contracts and subcontracts.

(iii) The total overpayments and underpayments made by the
Government during the period of noncompliance.

(4) When requested by the CFAO, identify all CAS-covered contracts and
subcontracts.

(h) For any noncompliant practice subject to paragraph (b) (4) of this
clause, prepare the DCI proposal as follows:

(1) Calculate the cost impact in accordance with paragraph (i) of this
clause.

(2) Show the increase or decrease in price and cost accumulations for
each affected CAS-covered contract and subcontract unless the CFAO
and Contractor agree to:

(i) Include only those affected CAS-covered contracts and
subcontracts having:

(A) Contract and subcontract values exceeding a specified amount
when the noncompliance involves estimating costs; and

(B) Incurred costs exceeding a specified amount when the
noncompliance involves accumulating costs; and

(ii) Estimate the total increase or decrease in price and cost
accumulations for all affected CAS-covered contracts and
subcontracts using the results in paragraph (h) (2) (i) of this
clause.

(3) Use a format acceptable to the CFAO that, as a minimum, include the
information in paragraph (g) (3) of this clause.

(4) When requested by the CFAOQ, identify all CAS-covered contracts and
subcontracts.

(1) For GDM and DCI proposals that are subject to the requirementsg of
paragraph (g) or (h) of this clause, calculate the cost impact as follows:
(1) The cost impact calculation shall include all affected CAS-covered

contracts and subcontracts regardless of their status (i.e., open

or closed) or the fiscal year in which the costs are incurred (i.e.,

whether or not the final indirect rates have been established) .

(2) For noncompliances that involve estimating costs, determine the
increased or decreased cost to the Government for fixed-price
contracts and subcontracts as follows:

(i) When the negotiated contract or subcontract price exceeds what
the negotiated price would have been had the Contractor used a
compliant practice, the difference is increased cost to the
Government.

(ii) When the negotiated contract or subcontract price is less than
what the negotiated price would have been had the Contractor
used a compliant practice, the difference is decreased cost to
the Government.
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(3) For noncompliances that involve accumulating costs, determine the
increased or decreased cost to the Government for flexibly-priced
contracts and subcontracts as follows:

(i) When the costs that were accumulated under the noncompliant

practice exceed the costs that would have been accumulated
using a compliant practice (from the time the noncompliant
practice was first implemented until the date the noncompliant
practice was replaced with a compliant practice), the difference
is increased cost to the Government.

(1i) When the costs that were accumulated under the noncompliant
practice are less than the costs that would have been
accumulated using a compliant practice (from the time the
noncompliant practice was first implemented until the date the
noncompliant practice was replaced with a compliant practice),
the difference is decreased cost to the Government.

(4} Calculate the total increase or decrease in contract and subcontracts
incentives, fees, and profits associated with the increased or
decreased cost to the Government in accordance with 48 CFR
9903.306(c) . The associated increase or decrease is based on the
difference between the negotiated incentives, fees, and profits and
the amounts that would have been negotiated had the Contractor used
a compliant practice.

(5) Calculate the increased cost to the Govermment in the aggregate.

(j) If the Contractor does not submit the information required by paragraph
(b) or (c) of this clause within the specified time, or any extension
granted by the CFAO, the CFAO may take one or both of the following
actions:

(1) Wwithhold an amount not to exceed 10 percent of each subsequent
amount payment to the Contractor’s affected CAS-covered contracts,
(up to the estimated general dollar magnitude of the cost impact) ,
until such time as the Contractor provides the required information
to the CFAO.

(2) Issue a final decision in accordance with FAR 33.211 and
unilaterally adjust the contract(s) by the estimated amount of the
cost impact.

(k) Agree to:

(1) Contract modifications to reflect adjustments required in
accordance with paragraph (a) (4) (ii) or (a) (5) of the clauses at
FAR 52.230-2 and 52.230-5; or with paragraph (a) (3) (i) or (a) (4) of
the clause at FAR 52.230-3; and

(2) Repay the Government for any aggregate increased cost paid to the
Contractor.

(1) For all subcontracts subject to the clauses at FAR 52.230-2, 52.230-3, or
52.230-5:

(1) So state in the body of the subcontract, in the letter of award, or
in both (do not use self-deleting clauses);

(2) Include the substance of this clause in all negotiated subcontracts;
and

(3) Within 30 days after award of the subcontract, submit the following
information to the Contractor’s CFAO:

(i) Subcontractor’s name and subcontract number.

(ii) Dollar amount and date of award.

(iii) Name of Contractor making the award.

(m) Notify the CFAO in writing of any adjustments required to subcontracts
under this contract and agree to an adjustment to this contract price or
estimated cost and fee. The Contractor shall:

(1) Provide this notice within 30 days after the Contractor receives
the proposed subcontract adjustments; and

(2) Include a proposal for adjusting the higher-tier subcontract or the
contract appropriately.
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(n) For subcontracts containing the clause or substance of the clause at FAR
52.230-2, FAR 52.230-3, or FAR 52.230-5, require the subcontractor to
comply with all Standards in effect on the date of award or of final
agreement on price, as shown on the subcontractor’s signed Certificate of
Current Cost or Pricing Data, whichever is earlier.
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SECTION I
CONTRACT CLAUSES

I.1 52.252-2 CLAUSES INCORPORATED BY REFERENCE (FEBRUARY 1998)

This contract incorporates one or more clauses by reference, with the same force
and effect as if they were given in full text. Upon request, the Contracting
Officer will make their full text available. Also, the full text of a clause
may be accessed electronically at www.arnet.gov/far.

I.2 3452.202-1 DEFINITIONS (AUGUST 1987)
(Reference)

I.3 3452.216-71 NEGOTIATED INDIRECT COST RATES - FIXED (AUGUST 1987)
(Reference)

I.4 3452.227-71 PAPERWORK REDUCTION ACT (AUGUST 1987)
(Reference)

I.5 3452.237-71 SERVICES OF CONSULTANTS (AUGUST 1987)
(Reference)

I.6 3452.242-70 LITIGATION AND CLAIMS (AUGUST 1987)
(Reference)

I.7 3452.243-70 KEY PERSONNEL (AUGUST 1987)
(Reference)

I.8 3452.247-70 FOREIGN TRAVEL (AUGUST 1987)
(Reference)

I.9 3452.242-73 ACCESSIBILITY OF MEETINGS, CONFERENCES, AND SEMINARS TO
PERSONS WITH DISABILITIES

(Reference)

I.10 3452.228-70 REQUIRED INSURANCE (AUGUST 1987)
(Reference)

I.11 52.204-7 CENTRAL CONTRACTOR REGISTRATION (APRIL 2008)

(Reference 52.204-7)

I.12 52.204-8 ANNUAL REPRESENTATIONS AND CERTIFICATIONS (JANUARY 2006)
(Reference 52.204-8)

I.13 3452.208-70 PRINTING (AUGUST 1987)

(Reference)

(The following clause shall apply to cost reimbursement contracts with nonprofit
organizations other than educational institutions, hospitals, or organizations
listed in Attachment C to OMB Circular A-122.)

I.14 3452.227-72 ADVERTISING OF AWARDS (AUGUST 1987)
(Reference)

I.15 3452.242-71 NOTICE TO THE GOVERNMENT OF DELAYS (AUGUST 1987)
(Reference)

I.16 52.203-3 GRATUITIES (APRIL 1984)
(Reference)

I.17 52.203-5 COVENANT AGAINST CONTINGENT FEES (APRIL 1984)
(Reference)
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